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Financial crisis: turning despair into hope

As the global financial
crisis started unrave-

ling, with many economies
melting down and financial
institutions running out of
cash, Africa’s economy
appeared to be safe given
that it had not been fully in-
tegrated into the global
economy. The continent’s
economy had not been
driven by the real estate

could not be spared by a
crisis that was global in
sScope, a situation made all
the more possible by glo-
balization. A decade prior
to the crisis, the continent
had posted growth rates of
over 5%, demand for the
continent’s natural re-
sources had soared, fuel-
led by China’s
unquenchable thirst for mi-
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sector and excessive spe-
culation. But this seemin-
gly protected economy

neral  resources. But
beyond its natural re-
sources, Africa had shown

African Development Bank Group

meaningful signs of pro-
mise. Conflicts between
nations had diminished,

cant signs of improvement.
All these factors had cau-
sed foreign investors to de-

governance had improved
and the business environ-
ment was showing signifi-

velop huge appetite for
African risk, making it pos-
(continue on page 2)

Generating knowledge
to shape the future

he AfDB places research and knowledge sharing

at the heart of its activities. They are key com-
ponents in efforts to reduce poverty and foster de-
velopment on the continent. The AfDB has syste-
matically emphasized the critical role that knowledge
is expected to play in the transformation of African
economies to ensure sustainable development and
poverty reduction. It was on these grounds that
the AfDB established a development research de-
partment in 2007 under the Chief Economist’s
Complex as part of the Bank’s reform process. Al-
though the AfDB’s core mandate is development
financing, achieving its ultimate objective of reducing
poverty and sustainable development on the conti-
nent depends critically on the depth and width of
its knowledge of development challenges facing
the continent, in general, and individual regional
member countries, in particular.

As suggested in a high-level panel report submitted
to the institution’s senior management, “the Bank
must increasingly complement its financial services
with knowledge services, including analytical and

(continue on page 2)
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Knowledge Generation (continued from page 1)

policy work. These provide the essential
underpinnings for new policy initiatives and
for the Bank’s ability to respond to new
challenges.” The report adds that “...the
Bank should exploit its financial expertise
to develop new products and risk-transfer
mechanisms that create greater stability
for clients and reinforce development sus-
tainability.”

Over the years, the AfDB has been providing
support to research and capacity-building
institutions on the continent. An AfDB do-
cument titled: “Bank Group Strategy and
Framework for Support to Research and
Capacity Building Institutions in Africa” pu-
blished in 2002 has provided a compre-
hensive set of guidelines for selecting be-
neficiary institutions. The AfDB is exploring
the idea of establishing a Knowledge Ma-
nagement Trust Fund (KMTF) to mobilize,
pool, and leverage intellectual and financial
resources in order to strengthen the institu-
tion’s knowledge research capacity and ex-
pand its research programme with research
institutions in its regional member countries.
The ADB will raise funds for KMTF activities
from within as well as from bilateral donors,
the private sector and foundations.

To position itself as a knowledge institution,
the AfDB has also launched other initiatives
such as the AfDB Eminent Speakers' Pro-
gramme devoted to sharing insights, ex-
periences and major research findings that
could contribute to knowledge and deve-
lopment efforts on the continent. In the
same vein, it has engaged in collaborative
research and dissemination activities with
a number of African research institutes
and international organizations. Through
its Partnership-for-Skills-Development Pro-
gramme (PASDEP), the AfDB is exchanging
staff with selected partners in private-sector
companies, international financial institutions,
regional and national development banks,
government agencies, universities and re-
search institutes, consulting firms, unions
and NGOs for up to two years or more as
a way of sharing knowledge and building
new perspectives that could help the drive
towards attaining sustainable development
on the continent.
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Financial Crisis: Turning Despair into Hope (continued from page 1)

sible for the continent to post en-
couraging results in the areas of
poverty reduction and Millennium
Development Goals.

These achievements have now
been undermined by factors
beyond the continent’s control.
While the initial effects of the glo-
bal financial crisis were slow to
manifest themselves on the
continent, the impact has now
become clear. It has swept away
firms, mines, jobs, revenues and
livelihoods, leaving many on the
continent in pain and hardship.
As many people in rich nations
lost their jobs and spending
power, so too did Africa’s com-
modity prices take a nosedive.
Resource-dependent countries
such as Botswana, South Africa
and others saw their revenue
bases decrease, making it im-
possible for major infrastructure
and other investment projects to
be completed on time. Demand
for scarce investment and
development resources sky-
rocketed, leaving many develo-
ping countries with very little
options to pursue their develop-
ment plans. Soaring demand for
financing has put a lot of pres-
sure on multilateral institutions
such as the African Development
Bank (AfDB) Group that has been
a reliable development partners
to its regional member countries.

Prior to the crisis, the AfDB had
significantly scaled up its non-
sovereign financing activities as
part of its medium-term strategy,
raising these activities from a
modest US$300 million a year in
2005 to roughly US$1.5 billion in
2008 through direct lending,
equity participation, guarantees
and syndication. The Bank’s
core areas of interest remain in-
frastructure, equity funds and
developing local capital markets.
Almost half of its activities are in
low-income countries where de-
mand for funding is on the rise.

Though the financial crisis is a
huge challenge, the AfDB still be-

lieves that it is not bereft of op-
portunities and lessons, espe-
cially opportunities to innovate. In
line with a G20 call for internatio-
nal and regional financial institu-
tions to play a counter-cyclical
role, the AfDB introduced new
front-loaded, fast-paced and in-
novative instruments.

These instruments include provi-
ding trade finance which is not
one of its core traditional areas,
setting up liquidity facilities, step-
ping up infrastructure funding
and, in the case of one or two
middle-income countries, provi-
ding rather large budget support.
In the search for innovation, the
AfDB has taken a leading role in
creating several platforms such
as the African financing partner-
ship - an eight-institution collabo-
rative and co-financing
framework. With these mea-
sures, it is therefore able to opti-
mize its institutional market
knowledge and project-financing
skills. It has been able to crowd
in more financing, diversifying risk
and enhancing its ability to do
more with less, thereby turning
despair into hope for many of its
country clients.

Though the crisis has been a
major set-back to the continent,
Africa is still beckoning. The
continent is ready for business
and the AfDB is, undoubtedly, a
reliable partner who unders-
tands the continent and is al-
ways ready to go with you every
step of the way in mitigating any
risks. The continent, it should
be mentioned, has shown re-
markable resilience. The trans-
mission of the crisis from its
epicenter to the continent’s
shores was not so much finan-
cial, but rather through a decline
in export earnings, reduced in-
vestment flows, weakening of
fiscal positions and current ac-
counts and, of course, a
contraction in private sector ac-
tivity. Despite these challenges,
the continent still looks to the fu-
ture with hope.



Financial crisis: AfDB responses

he ongoing financial crisis which

comes on top of oil and food
price volatility has been a huge chal-
lenge to the Bank’s regional mem-
ber countries. Its impact has been
felt on African equities, currencies,
and exports. It has reduced access
to capital and trade finance, lowered
revenues, fiscal retrenchment and
capital projects which could have
helped to give the continent’s eco-
nomy the much-needed boost, putting
at risk, development gains of the last
decade. The current financial situation
has been characterized by reduced
private capital flows, lower foreign
direct investments as investors and
lenders face liquidity shortages and

avoid markets that are perceived to
be riskier, and widening credit spreads
on international capital markets, ma-
king it difficult to issue bonds. The
effects of the crisis have been obvious
in some regional member countries
of the Bank where fixed capital for-
mation and infrastructure development
projects are being delayed or canceled
as a result of the liquidity crunch.
Trade has been stifled by the absence
of trade credit and this has resulted
in an increase in demand for financial
support from the Bank’s borrowing
member countries.

Concerned that changing trends in
global financial markets following the

outbreak of the crisis, in particular,
the rapidly diminishing availability of
capital worldwide, were having an
increasingly adverse impact on African
economies, the AfDB on March 4,
2009, established a US$1.5 billion
Emergency Liquidity Facility (ELF) as
part of a global response to the fi-
nancial crisis. The sheer magnitude
and depth of the crisis justified the
need for an ELF at the Bank. The
continent was progressively been ad-
versely affected by faling demand
for commodities, reduced foreign
investments, retreating remittances,
as well as declining tourism and tax
earnings. The Bank had estimated

(continue on page 4)

Weathering the financial storm

Excerpts from Kaberuka’s statement at the ADF-XI mid-term review
in Helsinki on October 20, 2009

Today,
"o W e

face a dramati-
cally different
landscape. What
began as a finan-
cial crisis at the
epicenter of the
global economy,
has translated
into an economic
crisis for many African countries,
which is still working its way through.
Governments are struggling to mini-
mize damage, maintain momentum
with very limited fiscal room...

AfDB President
Donald Kaberuka

The stamina built up over years of re-
forms had, in many countries, esta-
blished a credible, resilient base, even
though fragile, on which to rebuild. If
this crisis had hit Africa a decade
ago, | am persuaded the picture
would have been dramatically different.
Africa, of course, is made up of 53
countries, sharing similar challenges,
but also different in many ways.

The impact, has been, very much a
function of three factors: first; the
structure of the economy and de-
pendence on commodities, second;

the degree of reliance on external in-
flows of various types; and third; the
capacity to respond in terms of fiscal
space, level of external reserves etc.
Fragile states’ economies strongly
dependent on mining, regional engines
of growth were particularly badly af-
fected with domino effects on the
neighbourhood...

At this juncture, although prospects
for Africa as a whole in 2010 look
less somber and more optimistic, our
analysis shows about 18 African coun-
tries still extremely vulnerable. Another
dozen, or so, are projected to return
to growth exceeding 5% in 2010.

Throughout successive crises, the
African Development Bank Group,
alongside other IFls, has played a
key role in both middle and low
income countries. We responded ap-
propriately, helping them weather the
storms and adapt to changing cir-
cumstances. The international com-
munity asked us, and other MDBs,
to step up our efforts, during the
food crisis. We did so, quickly and
flexibly. When the economic crisis hit;
in the absence of a flexible crisis res-
ponse instrument and a limited tool

box, we were able to draw on the
lessons of that experience. We have
provided support by front-loading re-
sources, portfolio restructuring, and
by speeding up processing time. In
addition, at the behest of the G20,
we developed new initiatives, tradi-
tionally not part of our core business
such as trade finance. And in mid-
dle-income countries, many of them
important regional economic loco-
motives, the ADB window is playing
its part.

But, we have not simply been a
source of finance. We have utilized
our convening power to coordinate
responses. Through the Committee
of Ten Ministers and Central Bank
Governors, we played an advocacy
role for Africa and provided additional
analytical capability to enable them
design adequate responses. We have,
| believe, as a Bank, as a Fund,
played the role expected of us, facing
a major challenge, which | define as:
“how to respond to the crisis without
the tools and instruments for crisis
response while, at the same time, re-
maining focused on our medium-
term strategy, and avoiding a strategic
drift”.



Food crisis: still on the front burner

hen the global financial crisis

started spreading pain and suf-
fering across the world in late 2008,
very few organizations in the world
still thought about another crisis that
had hurt Africa — the food crisis. The
focus was more on saving cash-strap-
ped banks and stopping the job he-
morrhage that was reducing the global
economy to a shadow of its old self.
But the memories of the havoc that
soaring food prices had wreaked on
many African countries were still fresh
in the minds of AfDB management.
Rising food prices had pushed the
continent into a downward spiral, with
many governments ending up with
huge demonstrations on their hands.

The AfDB was aware of the scale of
human suffering and it understood
that if its regional member countries
had to weather the storm, it had to
lend a hand to their efforts. To this
end, the institution’s president, Donald
Kaberuka, immediately announced in
Tunis that the ADB would add US$1
billion to its agricultural portfolio, raising
it to US$ 4.8 billion, as part of a short-

term strategy to help its client nations
cushion the effects of the storm. He
also announced that the AfDB would
restructure some of its agricultural
portfolio to provide a rapid disburse-
ment facility to the tune of US$ 250
million to serve the interest of its re-
gional member countries.

He urged cereal-exporting countries
not to suspend their exports because
the practice would compromise the
existence of about 150 million people
in a dozen African states, especially
those in fragile countries. He called
for long-term measures to help coun-
tries in difficulty by considering addi-
tional actions for budget support to
these countries. In addition, the AfDB
board of governors approved the es-
tablishment of the African Fertilizer Fi-
nancing Mechanism Special Fund
designed to mobilize resources to fi-
nance, in particular, fertilizer production,
distribution, procurement and use on
the continent.

The AfDB is still keeping an eye on
the food crisis given that its effects

could linger for a long time and if
proper steps are not taken, it could
rear its ugly head. The AfDB considers
the financial crisis as an additional
burden to African leaders who are al-
ready saddled with a food crisis.

To keep the issue on the front burner,
it has taken measures to foster the
dissemination of NERICA rice seeds
to help meet the needs of farmers
during the upcoming planting season.
This measure is part of the African
Food Crisis Response (AFCR), the
Bank’s framework for accelerated
support to its regional member coun-
tries affected by high food prices.
AFCR’s specific objectives include
reducing the vulnerability of the poor
to high and unstable food prices;
supporting broad-based growth
through increased agricultural pro-
ductivity, strengthening government
policies for sustainable agricultural
development; and strengthening go-
vernment capacity to ensure an en-
abling environment for sustainable
agricultural growth, including private-
sector participation.

Financial Crisis: AfDB Responses (continued from page 3)

that Africa would grow at an estimated
rate of 3.2% in 2009 from an average
of 6% in recent years, with Sub Sa-
haran Africa growing at 2.6%. The
ELF was therefore designed to en-
hance the Bank’s credibility as a
partner of choice during tough times.
Through the facility, the Bank is lear-
ning valuable lessons and is getting
better at preparing for future market
disruptions.

Prior to the crisis, the AfDB had es-
tablished numerous financial instru-
ments to help eligible borrowers
obtain financing under normal funding
conditions. However, with the advent
of the crisis, the institution needed
innovative instruments in its repertoire
to enable it meet diverse and evolving
requests for support from its regional
member countries under extraordinary
circumstances. The ELF is therefore
addressing urgent liquidity needs of
AfDB clients who are facing financial
difficulties as a result of the withdrawal

of international investors, cancellations
of credit lines to financial institutions,
and the closure of debt and equity
markets. It has therefore given the
institution the flexibility to respond to
exceptional circumstances that require
large-scale crisis support while mini-
mizing the potential impact on normal
Bank operations. This instrument is
bridging funding gaps until normal
funding conditions are restored.

Similarly, the institution has also used
its convening power to bring together
leading private equity funds active in
Africa.

Today, the Bank has invested close
to half a billion dollars in private equity
funds and its target is around 20%
of its non-sovereign portfolio. It has
done the same for trade finance,
bringing up to Tunis major actors in
this area to identify the gaps and the
counter-cyclical role that is required.
The Tunis meeting gave birth to a

US$1 billion trade finance facility, half
of which is co-managed within the
Global Trade Liquidity programme
with the International Finance Cor-
poration (IFC). Since 1990, the num-
ber of active Sub-Saharan African
stock markets has risen from five to
twenty. They are posting good returns,
out-performing some of the well es-
tablished markets and offering diver-
sification benefits to global investors.

As the global economy recovery ga-
thers momentum, it is necessary to
underscore that the continent has
learned from this unfortunate situation
and that the period of chronic ove-
restimation of its risks and underes-
timation of its assets may be coming
to an end. The continent is getting
more integrated and the risks are
declining, especially as governance
is improving and there is a reliable
partner — the AfDB - to accompany
investors in their efforts to mitigate
the risks.



Addis Ababa welcomes
AEC delegates

Some 500 policy-makers, acade-
mics, key private sector players
and representatives of non-go-
vernmental organizations will at-
tend the 4th African Economic
Conference (AEC) that is jointly
organized by the African Develop-
ment Bank (AfDB) Group and the
Economic Commission for Africa
(ECA) from November 11-13,
2009, in Addis Ababa, Ethiopia.

Some of the key figures expected
to attend the event include Ethio-
pian Prime Minister, Meles Ze-
nawi; Prudential Chief Executive,
Tidjane Thiam; the Director of the
Centre for the Study of African
Economies at Oxford University,
Paul Collier; and several African
central bank governors and fi-
nance ministers.

Following the outbreak of the
economic and financial crisis, the
AfDB and ECA have put in place
mechanisms to monitor the im-
pact of the crisis on African coun-
tries. The two institutions have
also played a catalytic role in en-
hancing Africa’s voice and effec-
tive participation in international
regulation by articulating the
continent’s interests in the G-20
and the other regulatory institu-
tions. Using their joint convening
power, the AfDB and the ECA
continue to facilitate the process
of developing a common African
position, especially at the level of
the G-20 and the Bretton Woods
Institutions.

Since its maiden edition in No-
vember 2006 in Tunis, Tunisia, the
AEC is becoming the premier
forum for high-level debate on
African development issues that
attracts high public attention.
With its focus on the global finan-
cial and economic crisis, this
year’s conference will contribute
to policy dialogue and strategies
to mitigate the impact of the crisis
on African economies.

AfDB chief economist
speaks ahead of the AEC

“...the Bank is finding new ways
of attracting African experts living
abroad back to the continent,
notably through recruitment,
young professional programs
and internships, and there

AfDB Chief Economist

are efforts underway to initiate
a sabbatical program,” says the

AfDB Chief Economist,
Louis Kasekende

Question: The African Econo-
mic Conference (AEC) is in its
fourth edition. This year’s
conference will be held against
the backdrop of a financial cri-
sis that has wreaked havoc on
the continent. What should our
readers be expecting from next
month’s conference in Addis
Ababa?

Response: The theme of this
year’'s conference is: “Fostering
development in an era of financial
crisis.” As the theme implies, the
conference will create a platform
for an economic discussion and
a debate on the crisis among re-
searchers, development practi-
tioners and  policy-makers.
Therefore, the reader should ex-
pect to have a much better un-
derstanding of the global financial
and economic crises, and how it
affected African countries. More
importantly, the reader would
have detailed knowledge on how
the Bank, together with other re-
gional and international organiza-
tions, has responded to the crisis
so far; the issues and perspec-
tives of African countries with re-
gard to the crises; and the role
that knowledge and technical as-
sistance have played in shaping
the effective and timely African
response to the crises. The rea-
der will also be enlightened on
how much financial assistance -

whether in the form of grants,
loans, or technical assistance -
were provided by the Bank to dif-
ferent African countries, and the
critical role that such financial as-
sistance played in making coun-
try responses more effective in
mitigating the impact of the crisis.

Question: Generating and sha-
ring knowledge constitute the
cornerstone of every develop-
ment initiative. The AfDB is ta-
king the lead on
knowledge-generation on the
continent. What knowledge
products have been developed
since the commencement of
the Annual Economic Confe-
rence in 20067

Response: The AEC has been
useful in helping us improve the
quality of our existing major pu-
blications such as the African
Economic Outlook (AEO) and the
African Development Report,
which we now regularly dissemi-
nate during the conference as a
way of influencing policy. We
have also used the AEO to
strengthen the quality of our wor-
king papers series, which benefit
from discussions at the confe-
rence. The AEC is also helping to
generate knowledge within the
Bank. In that context, we wel-
come the strong participation of

(continue on page 6)



Interview with AfDB Chief Economist, Louis Kasekende (continued from page 5)

our colleagues in the Operations
Complexes in the conference
through a presentation of their re-
search papers. We are also using
AEC proceedings to improve the
quality of our journal, the African De-
velopment Review. Every year, we
produce a special issue of the Jour-
nal containing selected papers pre-
sented at the Conference.

Finally, as a way of sharing and dis-
seminating knowledge, we also
compile the proceedings of the
conference into a book. At the forth-
coming AEC in Addis Ababa, we will
be releasing 2 books covering the
proceedings of the 2007 and 2008
conferences.

Question: Bringing together natio-
nal policy-makers and researchers
is one of the beauties of the Afri-
can Economic Conference as it
enables them to share perspec-
tives on many issues facing the
continent. Beyond the conference
itself, are there any follow-up mea-
sures the AfDB has put in place to
enable it monitor the implementa-
tion of jointly agreed recommenda-
tions at the level of African
countries?

Response: | think this is one area
that is still a work-in-progress, but |
believe we are moving in the right
direction. The conference has
brought us closer to many research
institutions on the continent, and we
have begun to collaborate with
some of them in our knowledge ge-
neration and dissemination activi-
ties. A number of institutions are
taking part in writing Country Eco-
nomic Notes for the AEO as well as
its dissemination. Also, beyond the
conference, we have used other
avenues to mobilize the Bank’s re-
gional member countries (RMCs)
around issues that are of particular
concern to Africa. Take, for exam-
ple, the current global financial crisis
and how it is impacting African
countries. In November 2008, we
brought together finance ministers
and central bank governors in Tunis,
Tunisia, to discuss the early effects
of the crisis and possible solutions

the continent could use. The out-
come of the discussions provided
valuable input into the G-20 mee-
ting in Washington in the same
month. The meeting also gave birth
to the Committee of Ten African Fi-
nance Ministers and Central Bank
Governors (the C-10) which has
been tasked with sustaining the de-
bate on appropriate responses to
the crisis and promoting Africa’s
voice in the global arena. The Bank
has played a leading role in provi-
ding technical assistance to the
committee, in particular, through the
preparation of analytical input for
the meetings and in helping articu-
late an African position in G-20 de-
liberations.

Question: The African Diaspora su-
rely plays a role in the continent’s
development. Their remittances to
their countries of origin go a long
way in putting smiles in many
faces on the continent. But beyond
their financial resources, are there
any other roles the AfDB thinks
these educated and experienced
human resources can play in order
to give development efforts on the
continent a shot in the arm?

Response: First, let me note that re-
mittances are a very important
source of development finance. In
some of our countries, they even ex-
ceed foreign direct investment. In
that context, we are undertaking a
study together with the World Bank
to develop a typology to classify Afri-
can countries by geographical pat-
terns of migration (intra-regional,
migration out of Africa); by cause of
migration (economic, conflict-indu-
ced, changes in climatic patterns); by
duration (permanent vs. seasonal);
by primarily sending, receiving or
transit country for migration; and
along other relevant dimensions. Afri-
can migrant networks play a signifi-
cant role in increasing access to
migration, especially to high-income
countries. The typology is expected
to facilitate the analysis of issues and
identification of country-specific po-
licy interventions as opposed to ge-
neralized region-wide policy
recommendations. The ADB’s Pri-

vate Sector Department has also un-
dertaken a similar study which also
highlights the importance of remit-
tances.

Now, looking beyond the financial
contribution of the African Diaspora
to the continent’s development, we
are very pleased that many resear-
chers and academics from the Dias-
pora have embraced the AEC. We
hope that this year, we will have an
even bigger participation than in
previous years. As a Bank, we need
to develop this link with Africans in
the Diaspora and tap into the im-
mense technical skills that are avai-
lable.

Question: When are we going to
see a possible return to growth on
the continent? There have been a
few green shoots in other parts of
the world, but Africa’s clouds do
not seem to have any silver lining
on them. Should the ordinary Afri-
can still be looking to the future
with hope and enthusiasm?

Answer: Just as the countries in
the Western Hemisphere and Asia
are showing signs of economic re-
covery, there are signs that the out-
look for Africa is also improving.
However, the recovery remains
very weak for it to be a basis for
optimism that Africa is back on a
higher growth trajectory. In 2009,
we are forecasting a growth rate of
2% for the continent, improving to
3.9% in 2010. Strong recovery will
depend on a revival of demand in
developed and emerging econo-
mies, plus recovery in financial
flows to the continent. To maintain
growth on a higher trajectory, the
challenge facing the continent is to
increase the level of investment to
at least over 30 percent of GDP,
while also increasing the efficiency
of that investment.

For more information, go to:
www.afdb.org

Interview conducted

by Joachim Arrey

AfDB External Relations
and Communication Unit
j.arrey@afdb.org



ECA Trade & Finance
Director

Question: How important is the
African Economic Conference?

Answer: Just like previous African
economic conferences, this year’s
conference is very important. This
year’s conference will be held on
the theme: “Fostering Development
in an Era of Financial and Economic
Crisis. The theme is very timely and
pertinent given the global and re-
gional realities that we are facing to-
day.

The conference will offer an oppor-
tunity for experts, scholars and po-
licy-makers, to come together and
look at various dimensions of Afri-
can development and find ways of
addressing the challenges that
Africa is facing because of this glo-
bal financial and economic crisis.

This meeting will not just provide a
platform for sharing original re-
search, but will also provide an op-
portunity for knowledge-sharing so
that more people will become well
informed about what is happening
in different countries and economic
sectors, how policy-makers are co-
ping with the crisis. The conference
will also look at how to prevent fu-
ture crises and how to make sure
economies are managed in such a
way that should another crisis erupt
in the future, the impact will not se-
verely damage economic and social
foundations of the societies.

Question: How has Africa perfor-
med recently in terms of economic
growth and poverty reduction?

Answer: In the past decades, Afri-
can countries have actually made
significant progress in many areas

of development, especially in the
area of economic growth. Unfortu-
nately, this growth has not neces-
sarily translated into a significant
improvement in human welfare, si-
gnificant increase in the levels of
employment or significant reduction
in the levels of poverty on the conti-
nent.

This has made it important for po-
licy-makers to begin to think about
ways of bringing about growth that
will be friendly to human develop-
ment or that can bring about trans-
formations of societies and human
welfare.

Question: How is the global finan-
cial and economic crisis affecting
that performance?

Answer: The recent global financial
and economic crisis worsened that
situation and created huge pro-
blems from the economic and so-
cial point of view. There has been a
reduction in trade levels, capital
flows to the continent and remit-
tances from Africans living abroad
have also declined, reducing the
abilities of countries to meet their
social needs because of budgetary
constraints on governments. There
is therefore a need for African coun-
tries to find ways of not only dealing
with this crisis but also think about
long term development.

Question: What can be done to
make regional integration more
successful?

Answer: One of the things that can
be done is to ensure that regional
economic communities (RECs) are
known and have the capacity they

Africa will take charge
of its development agenda

Interview with Prof. Emmanuel Nnadozie
Director, Trade, Finance and Economic
Development Division

UNECA, Addis Ababa, Ethiopia

need to be successful building
blocks of regional integration. They
should have the capacity they need
in order to accelerate the integra-
tion agenda at least at the sub-re-
gional level before we have a conti-
nental integration.

We have to find ways of making
sure that institutions of higher lear-
ning as well as all research centres
and centres of excellence, inclu-
ding individual professional experts
from Africa and abroad, are wor-
king together to develop research
projects and research outputs that
help in dealing with some of these
problems.

Question: What can African resear-
chers do to promote regional inte-
gration?

Answer: Of course, many of these
problems also affect other coun-
tries, whether in terms of building
institutions or building capacity -
both institutional and human - or
in terms of infrastructure develop-
ment, which of course, is one of
the key factors in regional integra-
tion to occur.

If research is done in this area, and
this is problem-solving research
that will come up with policy re-
commendations and policy options
that can be adopted at the national
and regional levels, it will help in
addressing the challenges the
continent is facing.

Interview conducted

by Magatte Wade

AfDB External Relations
and Communication Unit
m.wade@afdb.org



KVRC: Making knowledge available to all

n its bid to put knowledge into the

hands of its stakeholders, the Afri-
can Development Bank (AfDB)
Group has set up a Knowledge and
Virtual Resources Center (KVRC).
The center offers reference and re-
search assistance, current aware-
ness profiles; electronic subscrip-
tions and document delivery ser-
vices. KVRC also provides online
access to a wide array of digital re-
sources, including statistical data-
bases, online full-text archives, elec-
tronic scholarly and professional
journals, newspapers, business in-
telligence sources, official docu-
ments, and links to relevant Web
sites. KVRC maintains a network
of resource sharing arrangements
with several international academic
and research institutions, and it
subscribes to document delivery
utilities across the globe. The center
also provides articles published in
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international research journals upon
request. The KVRC'’s principal ob-
jective is to provide much-needed
information to support the opera-
tional, research and management
activities of the Bank with the ulti-
mate objective of serving as a last
resort provider of information relevant
to African development. In addition
to an extensive collection of books,
KVRC has developed an electronic
information portal that offers a com-
prehensive digital gateway for Bank
staff. It aggregates electronic infor-
mation resources from publishers
world-wide, including online data-
bases, full-text periodicals, interna-
tional newswires, statistical sources,
as well as digital reference sources.

Users of information resources in-
clude Bank staff, senior manage-
ment, board members and resear-
chers from AfDB member countries.
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In this regard, KVRC acts as an im-
portant tool for the implementation
of the Bank’s vision for capacity-
building, knowledge management
and knowledge-sharing. Extending
the reach and range of development
information is a focal feature of this
vision.

To facilitate information searching
and retrieval, KVRC uses an inte-
grated web-based information ma-
nagement system (IMS) which allows
users to access the resources from
their offices via the AfDB Intranet
to browse the catalogue and check
out materials. Bank staff also receive
periodic orientation on how to ac-
cess and use information resources.
The KVRC will, in the future, continue
developing digital information re-
sources through subscriptions to
new online databases and services.
Contact: KVRC@afdb.org
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