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Executive Summary

he present annual report which is being sub-
Tmitted to the Thirty-seventh Session of the

Commission covers the period from May
2003 to May 2004. The report provides an overview
of the major trends, events and activities undertaken
by the Commission and its secretariat in the context of
its broad mandate of fostering the economic and social
development of Africa. The report will inform policy-
making at the country, regional and global levels, and
ensure that the challenges confronting the continent
are firmly established on the international develop-
ment agenda. The report contains four chapters.

Chapter 1 reviews recent economic and social
developments in the region against the backdrop of
developments in the global environment, and pro-
vides a short-term outlook for the region. ECA’s
analysis, most recently in its forthcoming Eco-
nomic Report on Africa, 2004 reveals that only 4
out of 53 countries on the continent are on track to
achieve the MDG of reducing poverty by half by
2015 if present trends continue. Across the conti-
nent, a combination of sound macroeconomic fun-
damentals, higher levels of investment and rising
commodity prices led to an average GDP growth
of 3.6 per cent in 2003, compared to 3.2 per cent in
2002. However, the report cautions that this modest
increase in growth remains both fragile and uncer-
tain as it is dependent on the vagaries of weather
and international commodity prices. Hence, the
report underlined the need to secure stronger and
more lasting foundations for Africa’s engagement
in international trade as a basis for longer-term sus-
tained growth and poverty reduction.

The report estimates an average growth rate of
4.4 percent in 2004 on the condition that there is an
improvement in the key determinants of growth in
Africa — i.e. climate, improved terms of trade for
Africa’s exports, wider market access, social and
political stability.

The substantive work of the Commission was
carried out under seven complementary and inter-

dependent subprogrammes addressing themes that
are broadly consistent with the major development
challenges confronting African countries. The
strategy for implementing these subprogrammes
consisted of policy analysis and advocacy; conven-
ing stakeholders and consensus - building on key
development issues; technical assistance and capac-
ity - building in support of member States; enhanced
collaboration with other organizations within and
outside the United Nations system. The implemen-
tation of activities under each subprogramme took
into account the priorities identified in the Millen-
nium Declaration, NEPAD and the outcomes of
major international conferences as well as relevant
legislative mandates and decisions.

Chapter 2 describes the major activities under-
taken in the past one year under each of the seven
subprogrammes.

In the area of Facilitating economic and social
policy analysis where the secretariat has tradition-
ally addressed the challenges related to poverty
reduction, particular emphasis was placed on eco-
nomic policy analysis; development issues related
to social policy and poverty analysis; issues related
to trade and finance; and statistical development. A
notable accomplishment under this subprogramme
is the publication of two issues of the Commission’s
flagship publication, Economic Report on Africa
— for 2003 and 2004. The report has become a key
instrument for tracking Africa’s economic perfor-
mance and improved understanding of the underly-
ing issues affecting the performance of countries.
The 2004 edition of the report on the theme,
Unlocking Africa’s trade potential has taken the
report to new heights in terms of both quality and
forthrightness.

The Commission’s work under the subpro-
gramme, Fostering sustainable development con-
tinued to focus on promoting awareness of the
linkages among the nexus issues of food security,
population and environmental sustainability, and

X



Executive Summary

integrating these into national development plan-
ning. Most of the activities carried out under this
subprogramme were aimed at assisting member
States in the implementation of the WSSD Plan of
Implementation. An unacceptably high number of
Africans, nearly 300 million, lack access to safe
water and basic sanitation. To address this, ECA,
together with the Government of Ethiopia hosted
the Pan-African Implementation and Partnership
Conference on Water (PANAFCON). The confer-
ence brought together more than 1000 participants,
including Ministers of Water from 45 African coun-
tries, and several regional and international organi-
zations to coordinate regional initiatives aimed at
meting basic needs, ensuring food security, protect-
ing the environment and building essential infra-
structure in the water sector.

Work under the subprogramme, Strengthen-
ing development management continued to focus
on promoting measures for achieving a capable
state in Africa. During the period under review,
ECA’s project on the development of indicators
for measuring and monitoring progress towards
good governance in Africa entered a crucial final
phase with the preparation of the first Africa Gov-
ernance Report, to be launched early in October
2004 during ADF IV whose theme will be, Gov-
ernance for a progressing Africa. The context
for much of ECA’s work in this area is NEPAD,
and more specifically, the African Peer Review
Mechanism (APRM), a tool for peer learning and
monitoring of commitments towards achieving
good governance. At the request of African lead-
ers, ECA played an important role in the develop-
ment of NEPAD and the APRM, particularly in the
development of codes and standards in the area of
economic and corporate governance.

It is also envisaged that the Commission’s
work in the area of governance and the annual
ERA will provide the technical underpinnings for
the country peer reviews to be conducted over the
next few years. As at March 2004, 18 countries had
acceded to the APRM. Significant strides have also
been made in support of NEPAD in the framework
of the Annual Regional Consultations of UN agen-
cies working in Africa which established 5 cluster
corresponding to the NEPAD priority areas. The
sixth meeting of the Regional Consultations will
be held back to back with the next AU Summit in
Addis Ababa in June 2004. The meeting will take
stock of progress made in the work of the clusters
and highlight the major challenges to be addressed
in achieving coherence in the work of UN agen-
cies in Africa.

Activities under the subprogramme, Harness-
ing information for development continue to focus
on strengthening national capacities for the adoption
and utilization of ICTs in overcoming development
challenges; and bridging the digital divide. The
foundation for ECA’s work in this area is the Afri-
can Information Society Initiative (AISI), which
was adopted by the ECA Conference of Ministers in
1996 as a framework for accelerating Africa’s entry
into the global information society. To this end,
ECA played a key role in assisting African countries
agree on a common position for the World Summit
on Information Society (WSIS), the first phase of
which was held in Geneva in December 2003. ECA
has remain actively involved in activities aimed at
supporting Africa in the implementation of the Plan
of Action adopted in Geneva and preparing member
States for the second phase of the Summit to be held
in Tunis in November 2005.

Activities under the subprogramme, Promot-
ing trade and regional integration continued to
focus on policies and measures for enhancing the
integration process in Africa as a step towards effec-
tive participation and integration into the global
economy. During the period under review, ECA
continued to provide support to African countries
in preparing for key multilateral trade negotiations
and in addressing with a range of complex issues on
the WTO agenda.

In support of building trade-related capacities
of African countries, a liaison office in was estab-
lished Geneva in 2003 to provide on-demand advi-
sory services to the WTO African Group in Geneva
in their day to day work on WTO-related issues.
As part of the increased emphasis on trade issues,
ECA also made considerable progress towards the
establishment of the Africa Trade Policy Centre,
an initiative aimed building trade-related capacity
of African trade negotiators through research and
training to be provided by the Dakar-based African
Institute of Economic Development and Planning
(IDEP). The Centre will also provide advisory
services on such issues as accession to the WTO,
negotiations on the trade protocol of the ACP-EU
Agreement and support the work of the WTO Afri-
can Group in Geneva. Another notable accomplish-
ment under this subprogramme is ECA’s work on
tracking and assessing progress towards regional
integration which will culminate in the publication
of the first Assessment Report on Integration in
Africa to be launched in July 2004 at the time of
the AU Summit. The report will provide a valuable
tool for a qualitative and quantitative assessment
of performance in achieving regional integration in




various sectors. ECA has also been engaged with
the new AU Commission and the major RECs in
developing a framework for cooperation in support
of the regional integration process.

Under the subprogramme, Promoting the
advancement of women, the development of the
African Gender and Development Index (AGDI),
launched in 2002 moved into an expanded second
phase with trials of the index in Ethiopia, Benin,
Burkina Faso, Cameroon, Ghana, South Africa,
Tanzania and Uganda. The index will serve as tool
for assessing the gender impact of various policies
and programmes, and assist member States in accu-
rately monitoring and evaluating progress in the
critical areas of concern identified in the global and
regional Platforms for Action including the MDGs.
To contribute to better awareness on the need for
gender mainstreaming into development policies
and programmes, the secretariat prepared a Guide-
book containing 5 methodologies for mainstreaming
a gender perspective into national planning instru-
ments, including engendering national budgets.

ECA continued to work in 2003 to integrate
emerging regional and global initiatives into
national development programmes and policies,
and to strengthen the capacities of the regional eco-
nomic communities (RECs) in the implementation
of these initiatives at the national and subregional
levels. Crucial to this process are the five ECA Sub-
regional Offices located in the five subregions of the
continent. They play a leading role in identifying,
defining, developing and implementing regionally
and globally - agreed strategies and policies that
are integral to ECA’s overall vision and mandate,
and provide yhe regional dimension of ECA’s ana-
lytical and normative work. The activities of the
Subreginal Offices were undertaken under the ECA
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subprogramme, Supporting subregional activities
for development.

Technical assistance and policy advisory ser-
vices to complement work in all the above areas
were provided to countries and intergovernmental
organizations (IGOs) through the secretariat’s regu-
lar programme of technical cooperation. Short-
term advisory services were provided to several
member States and their IGOs during the period
under review to assist them in addressing a range of
issues and the challenges they confront.

Other significant activities undertaken during
the period under review relate to the work of the
new Commission on HIV/AIDS and Governance in
Africa (CHGA), established by the UN Secretary-
General in February 2003 to examine the implica-
tions of the HIV/AIDS epidemic on the capacity of
African Governments to manage the development
process, provide information and data on the devel-
opment impact of the disease and provide policy
options for containing it. ECA provides the Sec-
retariat of CHGA. The Commission held its inau-
gural session in Addis Ababa in September 2003 to
agree on its research agenda and its collaboration
with other institutions. The research agenda was
further refined at the second meeting of the Com-
missioners in Maputo, Mozambique in March 2004.
Among the core research areas identified were
human resource planning and HIV/AIDS; gender
and HIV/AIDS; treatment and care in resource lim-
ited setting; private sector and HIV/AIDS; family
and community impacts; HIV/AIDS and the armed
forces; and rural livelihood and food security. The
final report of CHGA’s work will be released in
June 2005. UNAIDS and other country-level UN
agencies will take the lead in following up on the
recommendations.
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Recent Economic and Social Developments in

Africa: An Overview

Introduction

can countries is to achieve the Millennium

Development Goals (MDGs), in particular
meeting the target of halving the proportion of the
population living in absolute poverty by 2015. To
reach this goal, economic growth has to be sus-
tained at an average of seven per cent per annum.
But so far, on average, annual real GDP growth in
Africa has remained below four per cent and per
capita GDP growth below two per cent.

The major development challenge facing Afri-

The estimated growth of real GDP in Africa is
3.6 per cent in 2003, compared with 3.2 per cent
in 2002. This modest rise in growth was due to
increases in agricultural production in several coun-
tries, especially in North and West Africa, relative
improvement in global economic conditions, higher
world commodity prices, in particular oil, increased
foreign direct investment inflows, and a better mac-
roeconomic policy environment in several African
countries.

Another important factor in Africa’s improve-
ment in economic performance is the cessation of
hostilities as well as progress made towards the
restoration of peace in several African countries,
including Burundi, the Democratic Republic of
Congo, Liberia, and Sudan.

The prospects for higher growth in 2004
and beyond are generally positive, in view of the
increasing effort toward good economic manage-
ment, peaceful resolution of conflicts, and good
governance. However, the external environment, in
particular, fair and just global trading rules, access
to OECD markets, improved terms of trade for Afri-
can exports, and more effective development assis-
tance, constitute vital factors determining how fast
Africa can grow between now and 2015.

1. Economic situation in Africa
in 2003

Favorable external conditions as well as
improved domestic policies in several African
countries resulted in better economic performance
in 2003. Two sub-regions, North and West Africa,
posted stronger growth in 2003 than in 2002 while
Central, East and Southern Africa witnessed slower
real GDP growth (See Figure 1).

The solid growth in North Africa at 4.7 per
cent was due to increased agricultural production
resulting from good weather conditions, higher oil
production, a recovery in the tourism sector as well
as favorable domestic policies. In West Africa, real
GDP grew by 3.6 per cent compared to 3.1 per cent
in 2002. Fuelled by high prices for oil, gold and
cocoa, the economies of Nigeria and Ghana con-
tributed to this positive result.

Growth in Central Africa declined from four
per cent in 2002 to 3.7 per cent in 2003, although
the region benefited from the boom in the oil sector,
particularly in Equatorial Guinea and Chad. In East
Africa, real GDP growth fell from 3.6 per cent to
2.5 per cent in 2003. Poor climatic conditions in
Ethiopia and a slowdown in construction activities
in Uganda contributed to this outcome. In Southern
Africa, GDP growth slowed down to 2.5 per cent as
a result of tighter monetary policy in South Africa,
the largest contributor to economic activity in the
sub-region, and the continued adverse effects of the
recent drought in the region. In Angola, oil produc-
tion remained vibrant though at a more modest pace
than in 2002.
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Figure 1: Real GDP growth in Africa and the sub-regions in 2002 and 2003* (% change)
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Source: Economic Commission for Africa

The number of countries with single digit infla-
tion increased from 33 in 2002 to 38 in 2003 due to
the implementation of sound monetary policy in the
region. Nevertheless, inflation rose slightly to 10.6
per cent in 2003 compared to 9.3 per cent in 2002.
This increase reflected higher food prices in some
parts of Africa, higher oil-import prices as well as
currency depreciation.

Several countries experienced a depreciation
of their currency in 2003. In Egypt, following the
adoption of a floating exchange rate regime by
the authorities, the pound depreciated. The social
tensions in Zimbabwe impacted negatively on the
value of'its currency. In contrast, the CFA franc con-
tinued to appreciate against the US dollar in 2003
because of the depreciation of the dollar against
the euro. For countries such as Gabon, Mali and
Senegal, the resulting loss of competitiveness due
to the strengthening of their currency may limit
their ability to take full advantage of opportunities
to increase exports to the United States under the
African Growth and Opportunity Act (AGOA). In
South Africa, the rand also appreciated against the
US dollar owing to relatively high domestic inter-
est rates.

The regional current account deficit fell from
1.6 per cent of GDP in 2002 to 0.7 per cent in 2003,
driven partly by the effect of robust oil prices and
high worker remittances during the year. Out of
the 44 African countries for which data are avail-
able, 10 had current account surpluses while 34
registered deficits. Several countries such as Chad,
the Gambia, Mozambique and Seychelles posted
unsustainable current account deficit levels.

2. Global economic developments
in 2003

In 2003, positive economic developments in
the United States increased the pace of recovery in
the global economy. The world real GDP grew at an
estimated rate of 2.5 per cent, up from 1.2 per cent in
2002. Solid private consumption and business invest-
ment as well as high public spending, owing notably
to the war in Iraq, contributed to the improvements
in the US economic performance. In Europe, eco-
nomic activity gained momentum in the second
half of 2003 due to improved external demand but
real GDP growth was only 0.6 per cent in 2003 com-
pared to one per cent in 2002. The strong recovery
in the United States provided better opportunities for
exports from African countries, especially those ben-
efiting from AGOA, while the low performance in
Europe partially offset this positive impact.

Asian countries showed some clear signs of
recovery throughout the year. China remained the
fastest growing economy in the region. In Japan,
after a long period of economic stagnation, real GDP
increased by two per cent in 2003. Solid exports,
mainly to neighboring Asian countries, contributed
to this recovery. India also had very good economic
performance. The increased-demand for raw mate-
rials and energy from China bodes well for African
countries. Indeed, in the context of the strengthened
partnership established between China and Africa
since 2000, total trade between the two partners has
surged reaching more than 12 billion US dollars in
2002. Preliminary estimates indicate that this fast
increasing trend continued in 2003.




The global economic recovery had a positive
impact on world commodity prices. Oil prices surged
before the war in Iraq early in 2003 and, despite
a fairly rapid return to pre-war levels, the average
price for the year remained significantly higher than
in 2002. Copper, gold and cotton prices rose sig-
nificantly in 2003 while prices of coffee, cocoa and
tea remained close to their 2002 levels. That not-
withstanding, it should be noted that the prices of
several key commodities for Africa remained well
below their historical averages.

3. Prospects and challenges for
Africa in 2004

In the Economic Report on Africa (ERA) 2004,
it is expected that real GDP growth in Africa will
accelerate to 4.4 per cent in 2004, up from 3.6 per
cent in 2003. This increase is due to an anticipated
rise in metal and mineral prices as global growth
gains momentum. In addition, increased agricul-
tural production is expected to continue owing to
improved weather conditions. Despite a projected
decline, oil prices will remain at a high average
during the year providing favorable conditions for
oil producing countries. Moreover, efforts at recon-
struction in countries emerging from civil conflicts
should result in improved overall growth perfor-
mance in the region.

Several African countries are not likely to
achieve the MDGs at current trends. However,
recent projections by the UN Millennium Task
Force indicate that if the international community
could muster courage and mobilize resources, in the
form of development assistance and better market
access, every country could achieve most of the
MDG targets, if not all by the target date of 2015.

4. Role of global and intra-
regional trade in Africa’s
development

There is widespread recognition that Africa
needs to be better integrated into the world econ-
omy to improve its external resource base for accel-
erated growth and development. However, Africa is
increasingly marginalized in the global economy,
benefiting only marginally from international trade
and investment flows.

For instance, Africa’s share of world exports
has sharply declined over the last twenty years,
moving from 4.6 per cent in 1980 to 1.8 per cent
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in 2000. In comparison, developing countries as a
whole have seen their share of exports rising from
28.6 per cent to 31.5 per cent over the same period.
Moreover, Africa’s share of global manufactured
exports remained stable at a meager 0.8 per cent
while developing countries saw their share jumping
from 10.6 per cent in 1980 to 27.2 per cent in 2000.
The result of declining shares in world total exports
and in manufactured exports for Africa is growing
balance of trade deficits, diminishing absorption
capacity, and slower real GDP growth rates.

Given the importance of trade issues for the
development agenda of the region, the ERA 2004
provides an in-depth analysis of the opportunities
and challenges the continent faces to successfully
integrate into the global economy. The report argues
that through regional and global integration Africa
will be in a better position to reap the benefits of
larger markets and access to technology.

Despite long history of initiatives to foster inte-
gration, create free trade zones or customs unions
in Africa, intra-regional trade remains at very low
levels. Hampered by weak transportation, financial,
legal and production infrastructure, much of the
trade among member states goes through “unof-
ficial” channels, across unapproved border routes.
The multiplicity of Regional Economic Communi-
ties (RECs) with overlapping country membership,
the lack of collective efforts towards common objec-
tives and the counterproductive competition among
institutions make it difficult for African countries to
register significant progress in this area.

To accelerate the pace of development and
reduce poverty in the region, African policymak-
ers need to integrate trade into national growth and
development policies and programmes. In particular,
there is need to address the constraints that prevent
the region from integrating regionally and globally.
The debates and discussions to rationalize the RECs
need to be prioritized. The RECs must sustain their
efforts to apply the treaties and protocols signed by
member States. In addition, concerted efforts should
be deployed to eliminate barriers that constrain the
expansion of trade, in particular, the weak transport
and communication infrastructure.

At the global level, Africa needs to play a
greater role and have a greater impact in multilat-
eral trade negotiations. In this sense, Africa must
press the case for policy coherence among OECD
countries, to provide reasonable access to African
exports, fair and just global trading rules, improve
the delivery of development assistance through




improved coordination and alignment of donor prac-
tices with national programmes, and to concretely
restrain “dumping” practices that hurt the develop-
ment of Africa’s emerging production bases.

In pursuance of these objectives, Africa should
on its part devote more attention to deeper under-

standing of the role of trade in national develop-
ment, to develop tools for critical analysis of trade
impacts on employment generation, build and
maintain comprehensive and performing national
statistical systems to provide supporting data to
inform policy in a timely fashion, and build capac-
ity in trade policy and negotiations.
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Major Activities Undertaken by the Secretariat

Since June 2003

A. Implementation of the regular
programme of work

he activities carried out by the Commission

I since its last session took place in a context

of modest economic recovery and adaptation

by African economies to relevant trends and events

taking place in the world economy. Assisting

member States to reinforce these trends has defined

the analytical, advocacy and advisory work of the
Commission during the period under review.

The report which follows details ECA’s work in
the past year in promoting the economic and social
development of Africa through the implementation
of activities in seven complementary and interde-
pendent subprogramme areas which broadly reflect
the priorities and challenges confronting Africa:
Facilitating economic and social policy analysis,
Fostering sustainable development; Strengthen-
ing development management;, Harnessing infor-
mation for development; Promoting trade and
regional integration, Promoting the advancement
of women; Supporting subregional activities for
development. Under each of the subprogrammes,
an effort has been made to promote convergence of
thematic issues and sectoral priorities in support of
the attainment of the goals of NEPAD, the Millen-
nium Declaration and the outcomes of other global
conferences with special emphasis on the Brus-
sels Programme of Action for the Least Developed
Countries (LDCs), Doha Development Agenda, the
Monterrey Consensus, the Johannesburg Plan of
Implementation and the Action Plan Adopted at the
World Summit on the Information Society.

1. Facilitating economic and social
policy analysis

The activities carried out under this subpro-
gramme during the period under review were aimed
at strengthening the capacity of member States to
design and implement appropriate economic and

social policies and strategies to achieve sustained
economic growth for poverty reduction in line with
the priorities of the Millennium Declaration and
NEPAD. In this regard, particular emphasis was
placed on economic policy analysis; development
issues related to social policy and poverty analysis;
issues related to trade and finance; and statistical
development.

In the area of economic policy analysis, the
secretariat prepared and published the 2003 edition
of the Economic Report on Afiica (ERA) under the
theme, Accelerating the pace of development. The
secretariat also completed work on the 2004 edition
of the ERA which focused on the theme, Unlock-
ing Africa’s trade potential. Both reports provide
assessments of the current trends and near-term out-
look of the African economies and analyze the fac-
tors affecting their performance, taking into account
developments in the global economic environment.
In particular, the reports identified the policy chal-
lenges that African countries need to address in
achieving the growth rates required for attaining the
MDGs. Among the policy priorities identified in
the report are addressing spatial poverty, achieving
fiscal sustainability, strengthening national bureau-
cracies and ensuring mutual accountability and
policy coherence.

The 2003 report reveals that only 5 out of 53
countries achieved the necessary growth rate of 7
percent for meeting the MDGs in 2002, with 43
countries registering growth rates of below 7 per-
cent and 5 countries with negative growth rates.
For the region as a whole, real GDP grew at an
average of 3.2 per cent in 2002, compared with
4.3 per cent in 2001. The economic slowdown
was partly due to the slow recovery of the global
economy, decline in oil prices, and drought in some
parts of the continent. The social situation in Africa
was made worse by the devastating impact of HIV/
AIDS and armed conflicts. The 2003 report also
supplements the traditional region-wide analysis
of trends with seven in-depth country studies on
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Uganda, Ghana, Rwanda, Mozambique, Mauritius,
Egypt and Gabon.

In the overview of the ERA, 2004 ECA notes
that after the disappointing economic performance
of the 1980s and 1990s, there has been a return to
positive rates of per capita economic growth in most
of the continent, and with an acceptably good mac-
roeconomic performance. However, Africa’s rates
of growth are still well below the annual average 7
per cent needed to fulfill the MDGs. Moreover, the
economic recovery is fragile and in some parts of
Africa it has been overly dependent on the vagaries
of the weather and international commodity prices,
something which obviously cannot be counted upon
all the time. A number of political and military con-
flicts also continue to jeopardize the achievements
of recent years. For 2003, the report reveals that
a combination of sound macroeconomic fundamen-
tals, higher levels of investment and rising com-
modity prices across much of the continent, led to
an average GDP growth of 3.6 per cent, compared
to 3.2 per cent in 2002. The report underlines the
need to secure stronger and more lasting founda-
tions for Africa’s engagement in international trade
as a basis for longer-term sustained growth and
poverty reduction.

ERA 2004 takes an introspective look at policy
measures that Africa needs to put in place in order
to benefit from existing and future opportunities in
the global trading system. It addresses fundamen-
tal issues facing African policy makers and demon-
strates the need for a concerted effort to diversify
the productive structures of Africa’s economies.
The Report presents a Trade Competitiveness Index
(TCI) as a tool for policy makers in their search for
well-coordinated strategies to develop their coun-
tries’ competitive strengths and remove bottlenecks
to their performance. Among the strategies recom-
mended are promoting export capacity and facilitat-
ing structural diversification through the adoption
of a coherent diversification policy, job creation,
focusing on small and medium enterprises (SMEs);
and improving efficiencies in infrastructure.

The work of the ECA secretariat in the area
of social policy and poverty analysis during the
period under review focused on activities in sup-
port of the efforts of member States in achieving the
goals of NEPAD and the Millennium Declaration.
These included preparation of analytical studies and
other research activities aimed at assisting member
States understand the structural causes of poverty in
order to help them design and implement effective
pro-poor policies and strategies for eradicating it.

Several studies were also undertaken which exam-
ined the policy and methodological issues involved
in poverty measurement in Africa. In addition, the
secretariat organized an ad hoc experts group meet-
ing in Kampala, Uganda in June 2003 to discuss and
analyze the impact of pro-poor growth strategies on
such sectors as education, labour, health, tourism
and agriculture.

As part of efforts aimed at strengthening pov-
erty reduction strategies papers (PRSPs) process
and other nationally-owned development strate-
gies, which are deemed essential in achieving the
MDGs, ECA convened the third meeting of the
learning group on poverty reduction strategies
papers (PRSP-LG) in Addis Ababa in December
2003. The meeting brought together severall Afri-
can policy-makers and development experts to
share experiences and information on best prac-
tices on poverty reduction issues and identify
weaknesses in the design and implementation of
PRSPs. Building on the successful outcomes of
the first and second meetings, the third meeting of
the PRSP-LG examined how the process is unfold-
ing in the continent, the extent to which African
countries are taking advantage of the framework
to focus on poverty reduction, and the degree to
which it is influencing the conduct of Africa’s
major development partners and shaping the new
aid relationship. The meeting considered five
major clusters of issues important for the process
- content and comprehensiveness of growth strat-
egies; costing, budgeting and financial manage-
ment; institutionalization of participation; national
capacity needs; harmonization of donor policies
and the impact of HIV/AIDS on growth and pov-
erty reduction. The meeting also considered the
feasibility of social safety nets as antidote to pov-
erty in Africa.

Participants observed that there is an increas-
ing engagement with the issue of poverty across the
continent by stakeholders and the quality of PRSPs
is improving across the board. However, it was
noted that more efforts are needed to ensure the
consistency of these strategies with macroeconomic
policies, structural reforms and sectoral strategies
and outcomes for sustained long-term growth. The
meeting further noted that poor and inadequate data
are a constraint to the depth of the analysis under-
pinning the PRSPs process, and emphasized the
need for better integrating growth strategies into
the process. The need for countries to strengthen
capacities for costing and monitoring their PRSPs
was also underscored. On the donor side, the meet-
ing stressed the need for greater coordination and




harmonization of policies and programmes, to
simplify reporting procedures and reduce the high
transaction costs.

Two workshops on capital markets develop-
ment were organized by the secretariat during the
period review as part of efforts aimed at enhancing
resources mobilization for achieving the MDGs in
Africa. The first workshop, held in Johannesburg in
October 2003 for countries in eastern and southern
Africa brought together more than 60 participants
including several Ministers of Finance, other senior
government officials, Chief Executive Officers of
several banks and stock exchanges in Africa to dis-
cuss a wide range of issues related to the develop-
ment of capital markets in Africa including the role
of government in the process, the role of public edu-
cation, the importance of accurate economic data,
the development of debt and other markets and the
need for a sound and transparent governance system
for African capital markets.

The second workshop in Cairo, Egypt for
countries of the North Africa subregion drew par-
ticipants from several major regional and inter-
national financial institutions including several
African stock exchanges, the ADB, the IMF, and
the U.S Securities and Exchange Commission.
The workshop considered ways to strengthen the
regulatory environment, increase liquidity, develop
new financial products and increase participation
of both domestic and foreign companies in North
African capital markets. Other issues addressed
included risk management and bond market devel-
opment. The workshop ended with a consensus
on the need for increased coordination and har-
monization of efforts to develop capital markets
in Africa. In that respect, a steering committee of
major stakeholders was established to coordinate
technical capacity-building efforts in the region.
Members of the committee include the US Secu-
rities Exchange Commission, the IMF and ECA.
The organization of both workshops further dem-
onstrated ECA’s growing collaboration with the
private sector — the Johannesburg workshop was
jointly organized with Rand Merchant Bank, one of
Africa’s largest banks; and the Cairo workshop was
organized in collaboration with J.P. Morgan Invest-
ment Bankers as well as the Cairo and Alexandria
Stock Exchanges. Also in October 2003, an ad hoc
experts group meeting on fiscal policy and growth
in Africa was organized in Addis Ababa to examine
the challenges of decentralization, fiscal federalism
and taxation and their implication for growth and
poverty reduction in the region based on various
country experiences.

Annual Report, 2004 — E/ECA/CM.37/4

In support of the continent’s debt relief agenda,
ECA, in collaboration with the Government of Sen-
egal organized an experts group meeting in Dakar,
Senegal in November 2003 to discuss strategies,
policies and initiatives for resolving the external
debt problem in the broader context of mobilizing
resources for financing the MDGs in Africa. The
meeting drew participants from several African
Ministries of Finance and Central Banks as well
as experts from regional and international organi-
zations including the African Union Commission
and the NEPAD Secretariat, several NGOs, the
IMF, and the World Bank. The discussions were
organized around five major themes namely, legal
aspects of external debt relief; towards debt sus-
tainability; financing debt relief for development;
minimizing the impact of commodity volatility;
and need for in-depth analysis of external debt in
selected African countries.

The meeting recommended the establish-
ment of an Ad-hoc Technical Committee under
ECA’s leadership to facilitate a timely and collec-
tive response to emerging policy proposals on debt
relief that would ensure Africa’s permanent exit
from the debt trap. The Committee would have rep-
resentation from the NEPAD Secretariat, the Afri-
can Union, the African Development Bank, selected
member States and the regional economic commu-
nities (RECs). The recommendations of the expert
meeting would be presented to the next session of
the ECA Conference of Ministers for endorsement,
and will inform the ongoing dialogue on the debt
issue in the international community.

In the area of statistical development, several
activities were undertaken aimed at strengthening
the capacity of member States for the collection,
processing, analysis and dissemination of data in
support of the policy and decision-making process
at the country level. Particular attention was also
given to improving the range and quality of data for
tracking progress in achieving the MDGs and the
priorities of NEPAD. Specific activities undertaken
in this regard include the organization of workshops
and experts group meeting to highlight best prac-
tices and share experiences on the development of
indicators for poverty measurement; and the pro-
vision of technical assistance to member States in
strengthening the capacity of national statistical
agencies for the collection, storage and analyses of
household su