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Kenya’s recent efforts to address problems in the tourism industry seem to have paid
off. International arrivals increased 10% between the first eight months of 2000 and the
same period in 2001, from 309,000 to about 340,000.

Kenya and other African destinations stand to benefit from the steep fall in U.S. and
European air traffic since September 11. For example, South Africa—another major des-
tination for African tourism—has seen an increase in international flights as foreign air-
lines redirect planes from routes in the United States. South Africa is doing well because
it is considered a relatively safe destination. 

Western Union—the U.S. financial services giant, with 20,000 outlets in 45 African
countries—recently reported that remittances to Africa from Europe, the Middle East, and
the United States remained strong through the fourth quarter of 2001. Remittances from
Africans working abroad have powerful multiplier effects, with each dollar generating addi-
tional dollars for businesses that supply products bought with these resources. Remittances
also support consumer demand during economic crises. 

Over the past decade worker remittances to Africa have grown significantly (figure
1.3). According to the IMF, remittances exceeded $100 billion in 1999. But actual remit-
tances are likely much higher. For example, Western Union estimates that $100 million
in remittances is transferred across southern African borders each year using an informal
system of taxi and bus drivers. 

Figure 1.2 
World commodity prices, January 1998–September 2001
(Index: January 1999 = 100)
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Note: Indexes are based on current U.S. dollar prices.

Source: Economic Commission for Africa from official sources.
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