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FDI has increased in response to market reforms and the introduction of investment
guarantees and incentives. Investment guarantees include no expropriation or full market
value compensation when public interest requires expropriation as well as full repatriation
of profits and capital, interest payments on foreign loans, proceeds from asset sales, and
technology transfer payments. Investment incentives include considerable tax exemptions
and investor choice of depreciation methods. 

Figure 3.4 
Private, public, and total investment, Ethiopia, 1991/92–2000/01
(percentage of GDP)

Indicator 1995/96 1996/97 1997/98 1998/99 1999/2000

Domestic investment (percentage of total) 97.8 50.2 40.8 68.2 90.1

Foreign direct investment (percentage of total) 2.2 49.8 59.2 31.8 9.9

Total investment (millions of birr) 841.7 2,400.6 2,871.4 1,120.0 3,216.4

Source: Economic Commission for Africa from official sources.

Table 3.2 
Domestic and foreign direct investment, Ethiopia, 1995/96–1999/2000

Number of Investment capital Percentage of

Indicator projects (millions of birr) total investment

Private domestic investment 6,195 46,167 64.3

Public domestic investment 33 11,072 15.4

Foreign direct investment 282 14,610 20.3

Total investment 6,510 71,850 100.0

Note: Include only projects that have commenced operation.

Source: Economic Commission for Africa from official sources

Table 3.3 
Number and investment capital of projects, Ethiopia, July 1992–July 2001
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Source: Economic Commission for Africa from official sources.

Ethiopia had the lowest
stock of capital per

worker  in Africa
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