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Many attempts have been made to improve fiscal management. But the real issue is
the need for reasonable discipline by the authorities. Public finances improved in 1998 fol-
lowing the adoption of IMF-supported programmes but deteriorated again in 1999. In
2000 new fiscal reforms were introduced under the MERP.

Figure 4.4 
Inflation rate, Zimbabwe, January 1995–December 2000
(year on year)
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Source: Zimbabwe, Central Statistical Office, Stats-Flash February 2001.

Figure 4.3 
Monetary aggregates, Zimbabwe, 1995–2000
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Source: Reserve Bank of Zimbabwe 2001a.

The high inflation has
eroded consumer
purchasing power

Chap 4  4/22/02  3:03 PM  Page 24


