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Although external debt is larger, domestic debt has been growing faster. Because of
the country’s loss of access to international sources of credit in recent years, the government
has resorted to borrowing from domestic sources, predominantly through short-term
Treasury bills. This domestic borrowing is in many ways becoming a greater concern than
the government’s external debt obligations. 

External sector—trade liberalized 
Independent Zimbabwe pursued a development strategy based on import substitution, impos-
ing severe controls on trade, foreign exchange flows, and exchange rates. Initially viable, the

Item 1995 1996 1997 1998 1999 2000

Long-term external debt 4,002 4,141 4,117 3,841 3,958 3,957

Short-term external debt 417 554 849 669 532 416

Total external debt 4,419 4,694 4,966 4,510 4,490 4,373

External debt as a percentage of GDP 62 55 59 79 80 60

Domestic debt 1,933 2,768 1,827 1,044 1,573 1,725

Source: Reserve Bank of Zimbabwe 2001a; Zimbabwe, Ministry of Finance, Budget Statement, various years.

Table 4.7 
External and domestic debt, Zimbabwe, 1995–2000
(millions of dollars, except where otherwise specified)

Figure 4.5 
Public spending on health and education, Zimbabwe, 1995–2001
(percentage of total spending)
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Source: Zimbabwe, Ministry of Finance, Budget Statement 2001.
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