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in both non-oil and total GDP. Changes in oil prices could therefore have both contem-
poraneous and lagged effects on general economic performance. 

Sectoral performance—unchanged 

Agriculture dominates the Nigerian economy, contributing 41.5% of GDP in 2000 accord-
ing to official data (table 6.3). Industry (including mining, manufacturing, and building and
construction) contributed around 18.8% of GDP. The service sector accounted for the other
39.7%.2

Agriculture also provides employment for much of the population. Nonetheless, the
sector has become progressively less profitable, and while Nigeria was a large exporter of
agricultural products in the 1960s, it has now become a sizable importer. President
Obasanjo, who introduced a national food production programme while ruling the coun-
try in the 1970s, has taken steps to refocus attention on agricultural development. But revi-
talizing the sector will require major investments in rural infrastructure and in
productivity-enhancing production systems. 

Manufacturing is concentrated in a few products, with textiles, cigarettes, beverages,
soaps and detergents, and cement accounting for around 60% of total manufacturing out-
put. These subsectors have benefited from substantial foreign investment in recent years.
But they are highly dependent on imports and therefore vulnerable to foreign exchange dif-
ficulties. Rising production costs and falling consumer demand are the main factors con-
straining growth in manufacturing output. 

Remarkably, sectoral growth rates did not change from 1999 to 2000 except for indus-
try, which reversed its decline of the previous two years to post a growth of 2%. This trend
was led by a reversal of the two-year decline in crude petroleum production, which had neg-
ative growth in 1998 (–5%) and 1999 (–7%) but posted positive growth of 1% in 2000.

Figure 6.1
Oil, non-oil, and total GDP growth, Nigeria, 1981–2000

Source: Economic Commission for Africa.
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