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Economic growth in Africa declined to 5.1 per cent in 2008 and is projected to fall sharply in 
2009. Despite high commodity demand and prices in the first half of 2008, continued sound 
macroeconomic management and commitment to economic reforms, increased domestic 
investment and productivity, recent debt write-offs, private capital flows, increased non-fuel 
exports and consolidation of peace in some parts of the continent, the global financial crisis 
and recession are adversely influencing medium-term growth prospects in Africa. 

Progress towards meeting the targets of the MDGs has been mixed, with some noticeable 
gains in universal primary education but very limited headway on poverty reduction and 
health-related goals. In particular, Africa has to strengthen gender equality and women 
empowerment as factors strongly correlated with other social development goals.

Given the recurrent food shortages and slow progress in poverty reduction, the continent 
needs sustained investment for agricultural transformation in agricultural production 
systems, agricultural research and extension services, use of yield-enhancing practices 
and technologies, increased investment in soil and water conservation, and improved 
marketing and rural infrastructure. 

Africa must also build linkages between agriculture and manufacturing, and with other 
sectors at national and regional levels. Increased investment in agribusiness and agro-
processing maximizes value added, expands markets, creates jobs and enhances 
productivity and international competitiveness. Regional value chains and markets will help 
Africa overcome the constraints of small national markets and populations, and optimize 
its diverse but fragile agro-ecological systems. These initiatives and measures to enhance 
regional trade and investment are essential to stimulate agricultural transformation and 
broad-based growth.
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Africa’s commitment to improved economic management has resulted in signifi-
cant progress in many fronts over the last half decade.  The African Union Com-

mission and the Economic Commission for Africa accompanied the process through 
their facilitation, tracking and reporting functions. Main issues and outcomes of 
these functions are presented in key publications such as the Economic Report on 
Africa. The Economic Report on Africa 2009 (ERA 2009) is focused on “Develop-
ing African Agriculture Through Regional Value Chains”.

The continent’s efforts to grapple with the impact of the recent food crisis have been 
complicated by the unfolding global financial crisis and recession. Many African 
governments and donors had to reconsider expenditure allocations and design meas-
ures to provide emergency assistance and mitigate the impact of the high food and 
energy prices in the first half of 2008. Notwithstanding the decline in prices since 
the second half of 2008, the food crisis remains a challenge especially in the Horn of 
Africa, Western Africa and in conflict countries. 

The sustained high food prices witnessed lately, coupled with a weak capital base, cli-
mate change and recurrent droughts continue to intensify the volatility in agricultural 
production and food supply situation in many African countries. Furthermore, falling 
commodity prices and export revenue, as well as contracted aid and private capital 
inflows as a result of the global credit crunch and recession imply reduced public and 
private funding for investment, particularly in agriculture and infrastructure. 

Against this backdrop, the Economic Report on Africa 2009, prepared by staff from 
UNECA and AUC, thus provides thorough analyses of the key economic and social 
development challenges in Africa. The Report has emphasized the need for develop-
ing regional value chains for agricultural commodities in order to enhance agricultural 
transformation and global competitiveness. In addition, it has highlighted the role played 
by globalization in promoting agricultural value chains. In the context of the current 
global financial and economic crisis, ERA 2009 stresses the need for African countries 
to maintain sound macroeconomic policies and for development partners to fulfill their 
commitments towards attainment of the Millennium Development Goals (MDGs). 

In addition to emergency and other short-term policy interventions, the Report calls 
for sustained long-term investment strategies to ensure agricultural transformation 
through the framework of the Comprehensive African Agriculture Development 

Foreword
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Programme (CAADP) of the African Union’s New Partnership for Africa’s Develop-
ment (AU/NEPAD). The transformation of African agriculture does not only pro-
vide the best opportunities for economic diversification, it also enhances rapid and 
sustained growth for poverty reduction. 

It is essential that the continent addresses the overall constraints to agricultural 
development and focuses on high impact interventions such as regional value chain 
development in order to maximize value added, expand markets, and enhance pro-
ductivity and the international competitiveness of African agriculture. For the trans-
formation of African agriculture to become a reality, it is imperative that African 
governments translate their commitments into concrete action, notably the Maputo 
2003 Declaration on Food Security, through which they pledged to devote at least 
10 per cent of public expenditure to this sector.  

Indeed, adequate funding of agriculture is a prerequisite for Africa to promote sus-
tainable agricultural production systems, undertake essential agricultural research, 
provide efficient extension services, boost the use of yield-enhancing practices and 
technologies, increase investment in soil and water conservation, and improve mar-
keting and rural infrastructure. 

Agricultural transformation in Africa still remains a far cry given its weak inter-
sectoral linkages, especially with manufacturing. Regionally integrated value chains 
and markets that build on local and national networks are essential to address Afri-
ca’s diverse agro-ecological systems, small national markets and populations, and 
unfair competition from outside the continent. These key factors provide incentives 
for private investors to undertake long-term investments in agribusiness and agro-
processing, including product upgrading. 

The Report concludes by arguing for comprehensive strategies at both the national and 
regional levels to promote value chain development. Such strategies should provide infor-
mation on relevant investment opportunities, incentives for their exploitation, support 
spillovers from lead firms, promote inclusive standards, and widen access to markets and 
credit for both firms and farmers. Governments must adopt measures to enhance regional 
integration and increase intra-Africa trade and investment, thus paving the way for Africa’s 
agricultural transformation and sustained development.

            

	 Abdoulie Janneh	 Jean Ping
	 Executive Secretary	 Chairperson
	 Economic Commission for Africa	 African Union Commission
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