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Domestic resource mobilization as the critical

National Ownership
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element of AAAA
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Examples of financing policy areas in the
context of INFFs

PUBLIC FINANCE PRIVATE FINANCE AND INVESTMENT
(AAAA Action Areas A and C): (AAAA Action Area B):
Public revenue Commercial investment
Public borrowing Private investment
Public expenditure Impact investment
Public investment Non-commercial
lllicit Financial Flows Remittances
International Development Cooperation Philanthropic giving

MACROECONOMIC/ SYSTEMIC CONDITIONS
(AAAA Actions Areas E and F):

Debt sustainability
Macroeconomic and financial sector stability
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The HLP on IFFs/
Mbeki Pane
recommendation

Of the 21 recommendations of
the Mbeki Panel report, two
specific ones were:

« Study potential methodologies
for addressing IFFs; and

« ECAto produce operational
measures against IFFs.




Monetary and non-

monetary aspect  Eroding
institutions
@ Africa loses $50 hillion/year in IFFs,
an equivalent to...
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progress on S0G 3
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« July 2017: UN General Assembly adopted the SDG
Indicator framework / UNCTAD and UNODC as
custodians of SDG 16.4.1

« 2017-2018: IFF expert consultations and a stock
take of IFF research

Ste pS 1a ken » January 2019: Task Force on the Statistical
Measurement of IFFs launched by UNECA,
O prepare UNCTAD and UNODC
« October 2019: SDG metadata on concepts and
fO rcou nt ry methods was approved by IAEG-SDGs and UN
WO rk Statistical Commission

e October 2020: Conceptual Framework for the
Statistical Measurement of IFFs

« Methodological Guidelines (being finalised) /

o
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https://unstats.un.org/sdgs/metadata/files/Metadata-16-04-01.pdf
https://www.unodc.org/documents/data-and-analysis/statistics/IFF/IFF_Conceptual_Framework_for_publication_15Oct.pdf

 In February, a questionnaire has
been sent to countries to eyes@
their interest.

N\

« Launch pilots in a continental
workshop on statistical
methodologies to measure IFFs in

e
Call for Alrica

« Make available global guidelines,
Instructions and training material

INnterest

* Provide continuous technical support
and a help desk for the duration of
pilot testing in countries

* Allocate funds to cover limited direct
COsSts or assign an expert to guide
and coordinate work



Countries expressing interest

Pilot activities for measuring illicit financial flows in African countries
Pilot countries

Angola
Benin
Burkina Faso
Cameroon
Egypt
Gabon
Ghana
Mozambique
Namibia
Nigeria
Senegal
South Africa
Zambia

Planned IFF pilot countries
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(The boundaries and names shown and the designations used on this map
do not imply official endorsment or acceptance by the United Nations)



Project milestones

Compilation of estimates

October
Fe;;'z‘?’y June 2021 2021 to June -
f\ \ W July 2022
January -
June 2022
Regional Workshop Pilots Kick-off Workshop Trainings Final reporting
and call for and sharing of
expression of experience

interest



Step-by-step journey to start measuring IFFs

N

> IFF Risk Assessment Step 1 Step 2 Step 3 Step 4

Method selection

Step-by-step measurement journey

Step 5 i Step j

Support national authorities
in the pilot testing of the
measurement of selected

IFFs

Mapping of national Data availability and
agencies and thelr roles

quality review

» Mapping of agencies

» Technical Working Group
(TWG) on IFFs

» Training and resources
» Data availability review
» Support during pilot testing

» Wrap-up meeting and action

Az the types end extant of
IFFs cillier bry countsy, it &
psarial to assess the bl
siluation before starting tha
MESILIETENt [OLmEy.

A ugaful and crucial first
slep is 1o conduct an IFF
risk assessmont to roview
existing statistics and
Infoamiation.

This will help fo:

* Highlight pricrifies ard
challengas

= Allow thin piol project leam
to takor the measuring
procaes 1o the country's
particular needs.

To ensure the ideal

cornbination of technical

ekl itis wial o identity

and inwvolve tha ralevant

national institutions in the

measirement process.

These may nclucks;

* Malioral slatistical suthorty

+ Policy-making bodies

= Tax and regukrtony bodes

* Financial infeligance
centris! niledioence and
SSCUMty SAnicas

= Livwy mlorommenly
prosecuional authorfias

« inistries of koreign alfairs
and tracke

+ Chambers of Comiments

* Intarrational’ foreign
pariners.

Thiz slep nvolves
datermining what data is
available and assessing its
usebulness and quality.

M |FFe are clandestine in
rerhure, ACCRSSTIG Accurale
data is oftan a chalenge and
shoukd be laclonad inwhen
undertaking a slatistical
MBASUMETHO IOCTss.

Tha avaiabilty of dala also
determinas which lows cen
b migsasured and which

il bis e chsan, fhus
afecling tha nexl steps in the
proCasE.

Muirthe sedection is based on

tha awvaiakiity and quality of

date on tax &nd commercial
flows in & speciic counry.

Ll Boacds inchaci:

* A tier-classilication
assessment, suggested
for choasing the most
appropriats method for
the local sibuation.

= Method fact shests,
which hawve bean meda
avaikable to Tuther wling
e smlciion process,

T i un nglRablin and robust
rasLilts, it is recommsndsd
thet, ¥ possile, mars than
are method be appled whan
rusasLring IFFs.

(Other counlries to b ackded)
The national statistical
suthoity, with input from
exparts and slakehaolders,
draws up a pilot testing
plan basad on the counkny's
spechic cinpumstances.

Mzasuring all IFFs ina

country = a near-mpossble

task, theredons the focus

shenid b on idantitying:

® Tha most pravelent snd
chedrirnental byoas of Mow

» Tha most crucial dale
reedts of thal country

An operational definftion is a
Chixl, concism and diliked
dasrription of what an
ndicator (£ attempting to
capiine.

This s irnsaliss lasting
the chessn maasumment
miethods with the evalebie
dats in one or beo sspacis
of Seclons o producas initial
estimatss of the flows.

Thragh Reration and festig
the procase can than be
rafined untl it is possble 1o
SO @ COTrEhEnShe
anabysis of the IFFs at courtry
bavel,

Estimates can be shared
with other participating
pilot countries and |ater
published in a clear and
transparent manner at an
appropriate time.

p I an Tools used Toals used Tools used Tools used

Self-assasamant o Mapping of national o Diata awadabiity and o Criteria for assigning 0 Action plan template
gueslionnaire 1o prepars agencies quality review by method peints in the cuality Additional topls:

for the measurement of assessment framework Pilot sludy report tempiate
IFFs Method fact sheets e Adctional tocls:

IFF risk assessmant © Proposed work plan
template Additional tools:

Tarms of referance
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TWG Key Members

L
(]
N
o
o]
=
L
=

2

Administrative dala
providers and support

Revenue Authority

Customs Authority

o MGy Of INOSry NG
Commancs

o Mnglry Of AQntutue

o MnGlry of Mowred
RGOurted

Line ministries (e.g., Finance, Energy,...
National Statistical Office
Central Bank
Financial Intelligence Centre

Anti-corruption Authority
Law enforcement

o Mty o F Police Services

¢ Anb-Comupton o Reoubich G
Corteal ONCo Antorry Specialised agencies (e.g., Drug...
o Naongl Crmngy Civil society, research insitutes, academia
VGG o Froncyl imesoent Unt
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Choice of methods

Method 1: Partner Country Method

Method 2: Price Filter Method

Method 3: Global distribution of multi-national

enterprise groups’ (MNEs) profits and corporate taxes

Method 4:MNE versus comparable non-MNE profit

shifting

Method 5: Flows of undeclared offshore assets indicator

Method 6: Flows of offshore financial wealth by country

Method #1

Method #2

Method #3

Method #4

Method #5

Method #6
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What have we learned from this exercise?

« Definitions, Methodologies and Concepts

« Data Access, Data Quality, Data Confidentiality

« Learning, lteration, and Transparency

« Building Communities of Practice to Encourage Learning and Sustainability
« Validation is Key

 Formalisation or Operationalisation of the TWGs and Resources to Fund
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What’s next?

e Measurement of IFFs is the first step in identifying threats and risks from IFFs.
e The next step is to conduct a country risk profile on the IFFs.

e This will inform the policy processes to curb IFFs, which is the next stage of the
process and is part of the global programme to curb IFFs through DA15 and
partnering with the African Union Commission (AUC), the African Tax Administration
Forum (ATAF), the African Development Bank (AfDB), the Tax Justice Network-Africa
(TINA), and the African Union High Level Panel on IFFs

e A holistic approach to economic governance and public finance
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