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EA was one of the fastest growing regions before COVID-19

Average GDP Growth Rates (%), 2015 — 2021f In 2020, the most negatively

impacted economies were:

6.6

47 World V% seychelles: -13.4%

3.4 Africa B= South Sudan:-7.2%

3.0 Eastern
Africa

Somalia: -3.7%

2021f

-4.3

Source: National sources, UNDESA WESP mid-2020, UNECA calculations
*Ethiopia and Uganda used fiscal year data 2014/15 to 2019/20
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Per capita incomes experienced largest decline in the last 50 years
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34 million people in Eastern
Africa fell into poverty in 2020

average poverty reduction elasticities in

N.B. Calculations done on the basis of
Eastern Africa prior to the crisis
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Eastern Africa GDP per capita growth (%), 1971 — 2022f
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Many economies experienced their first contraction in recent years

GDP Growth Rates (%), 2019 and 2020¢

N 2019 =W 2020e
11.3
9.5 9
6.6 7 6.8
4.4 4.4 > -
4.1 . .
2.9 38 2.9
1.9 2 1.2 1.5
0.2
-0.4
-2. -2.5 -2.2
3.7 -3.4 -3.3 2.6
9 out of 14 countries in the region
7.2 registered negative GDP growth in
the sub-region in 2020
-13.4
Seychelles  South Sudan Somalia Rwanda Burundi Madagascar Eritrea Kenya Comoros Djibouti Tanzania Uganda* Ethiopia*

Source: National sources, UNDESA WESP mid-2020, UNECA calculations
*Ethiopia and Uganda used fiscal year data 2014/15 to 2019/20
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The economic crisis has had an uneven impact across sectors

Sectoral composition of growth* (%), 2020¢

Rwanda Uganda
-40% Hotels & restaurants ez | Professional, Scientific & Technical
38%31% E/‘lji:icsti‘;” o -32% Arts, Entertainment & Recreation
0 Transsort(lerviZesg -24% I Education
Fishing -23% I Accommodation & Food Service
Export crops -15% [ Agriculture Support Services
Woo'd & paper; printing ' o 9% 1Nl Fishing
/ég;:'t:fz;?;ve and support service activities 5% Administrative & Support Service
Textiles, clothing & leather goods 3% Transportation & Storage
Furniture & other manufacturing 2% 1 Forestry
Wholesale & retail trade 1% | Manufactu ring
l;/il:;?]tcei;a:ec:ﬂaczj repair of motor vehicles 0% Other Service Activities
-1% | Cultural, domestic & other services | 1% Construction
-1% Professional, scientific and technical activities | 2% Food crops
A% Non'm_em”'c mineral products | JEL Activities of Households
0% Food crops
0% Real estate activities B 3% Trade & Repairs
1% Beverages & tobacco | BEES Electricity
I 1% Chemicals, rubber & plastic products B % Financial & Insurance
Electricity B 2% Water
Manufacturing o ]
Water & waste manage ment M 5% Mining & quarrying
Public administration and defence; compulsory I % Real Estate Activities
Forestry M % Cash crops
Food . . M % Livestock
Metal produ.cts, machinery & equipment o Human Health & Social Work
Livestock & livestock products . o
. Human health and social work activities B 4% Information & Communication
source: National 29% Information & communication I is% Public Administration

Institute of Statistics
Rwanda, Bank of Uganda
*Selected sectors
presented; see report

for full st Hospitality and education are consistently among the worse hit sectors, while ICT thrived

e 1 1 1 Bl Bl ] ] ]| ' deastoAction |




The global tourism crisis has hit the region hard

Visitor Arrivals, September 2019 - latest available month

E Kenya z Seychelles z Zanzibar

49,732

53,023
47,824
60,685
61,461
61,752
33,801
334

Visitor arrival numbers
have not yet recovered, May-20 | 1,229
mainly due to
heightened border
controls and depressed
tourism demand

197
353

ct-20 [ 29,635
Nov-20 [l 31.875
pec-20 [N 47.406
Jan21 [ 47,038
Feb-21 - 35,052
Mar-21 - 41,188
Apr-21 [ 30,887
may-21 [ 33,888

Source: National sources (see report)
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The pandemic has not been especially inflationary...

Average Annual Inflation Rate (%), 2015 — 2020

Country 2015 — 2020 2020e 2020 Inflation Rate
S.Sudan  spgn e T 38.0% | _
. __ Africa (African av. driven by
Ethiopia 9.6% &= 20.4% . ,
1O(y Zimbabwe’s hyper-
DRC 07% o™ 11.3% | ' 0 inflation?)
Rwanda 2 e — 8.0%
Global

Burundi e 7.3%
Kenya 6.6% 9 T 5.3% 3 . 2 %
Eritrea 28.9% -~ 4.9%

Madagascar e e — 4.2%

...But it has been conducive to

5.4% @m— .
Uganda 3.8% . . .
mflatlonary pressures in some

. 0.6 G— )
Tanzania 3.0% sub-sectors (food, transport,
Djibouti 0.8% P — 2.9% etc.)
Seychelles a0 -~ — 1.2%
Comoros 0.9% e - 1.1%

Source: UN DESA WESP (mid-2021), IMF WEO (April 2021)

BT T L Tl BT Dl |1 Qeastoaction |



But global price rises in food are a particular concern...

Global Food Price Indices, 2018 — August 2021

Cereals

Change in indices since;"‘..
Jan 2020

Prices in Eastern Africa
% ¥ Food Price generally rose for:

Index

e T
L. Transport
4 24%

%‘ Dairy .1iiik

Meat

Housing

:iii’b' Utilities

] FOOd
1)

2018 2019 2020 2021

Source: FAO, Federal Reserve Bank of St. Louis, COMESA
Note: For food index, 2014-2016 = 100; energy index, 2016 = 100

s 1 1 I
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Merchandise trade recovered strongly in the second half of 2020

Merchandise Trade (% annual change), 2020

Exports Imports
Seychelles 41% 6%
Tanzania 21% -10%
Eritrea 19% 8%
Rwanda 14% 11%
Djibouti 14% -2%
Kenya 8% -9%
Uganda 5% -1%
DRC 3% -54%
Ethiopia 1% -10%
Burundi -6% 6%
Somalia -14% 73%
Comoros -20% 8%
Madagascar -23% -22%
South Sudan -56% 12%

Source: IMF DOTS, national sources (see paper)

B 1 1 1 B Pl Bt 1l 1 ]| ' deastoAction |




Shifts in global commodity prices generally favourable to regional trade in 2020

Commodity Price Indices, % change from 2019 to 2020

Precious metals 26.3
Vegetable oil, seeds 13.4
Tropical beverages 4.8
Minerals, ores 3.7

Food 3.3

Fuels -32.1

All groups -15.9

Source: UNCTAD
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Yet services trade remains depressed

Tanzania

Services Exports (USD millions), January 2020 - latest month
Uganda
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Source: National sources ()




Fiscal pressures continue to mount

Overall Fiscal Balance, Excluding Grants (% of GDP), 2020

Burundi  Seychelles  Rwanda Comoros Kenya Uganda Madagascar  Eritrea Ethiopia South Sudan DR Congo Tanzania Djibouti

-1.3

-11.2
Increased fiscal spending and a shrinking tax
base contributed to a worsening fiscal
situation in Eastern Africa

-17.5
-18.8

Source: IMF WEO (April 2021)
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Government Debt (% of GDP), 2020

D.R. Congo
Comoros
South Sudan
Tanzania
Djibouti
Uganda
Madagascar
Ethiopia
Rwanda
Burundi
Kenya
Seychelles

Eritrea

Source: IMF, World Bank

Djibouti
Madagascar
Uganda
Comoros
Rwanda
D.R. Congo
Burundi
Tanzania
Ethiopia

Kenya

15

Debt levels are rising sharply...

4.9

5.1

Total Debt Servicing (% of exports and primary income), 2019

An additional concern:
Chinese debt —e.g.
Ethiopia (USD 11 billion,
32%) and Kenya (USD 7
billion, 22%. About 50% of
Beijing’s lending not
reported officially
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Inbound financial flows did not behave as expected

2020 Trends in Main Foreign Financial Inflows

Remittances fell in some countries and were resilient in others

Global ODA from DAC (USD million) Kenya (USD million)

161

289 300
145 147 150 146 259 258 277 274 61 263 258

135 135 138 435

127

Jan-20 Mar-20 Mav-20 Jul-20 Sen-20 Nov-20

Comoros (KMF billion)
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 (p) 7.8 8.9 9.1 8.9 8.0

Jan-20 Mar-20 May-20 Jul-20 Sep-20

Source: UNCTAD, OECD stat, national sources (see report)
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Attracting FDI has become more challenging...

FDI Decreasing Countries

3000 H2019 ™ 2020

2500 2395

2000
1500
1000 823
717
500 359
II I 135
0 B

Ethiopia Uganda Kenya Madagascar  Rwanda

* Overall FDI into East Africa declined by 14%
* Tourism sector FDI project numbers declined by 67%

2000

1500

1000

500

o

FDI Increasing Countries

H 2019 m 2020

1647
1013
464
|\‘| 240
74
18 8.6 A
| SRR
DRC Tanzania Somalia Djibouti Eritrea  So@Sudan Comoros Burundi

* Communications sector cross-border capital investments grew by 41%
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EA has lower incidence of COVID-19 cases compared to rest of Africa

Recorded COVID-19 Cases and Deaths (total and per million), as of 21 October 2021

Cases per Deaths per Fully
Country million million Total cases  Total deaths Vaccinated % Containment measures have led
& Seychelles 22,071 119 ) :
3 biibout 1320 1 13.423 181 I most of Eastern Africa to relatively
© Rwanda | 7478 B 99,288 1316 o low COVID-19 infection and death
@ Comoros |4.?24 . 166 4,197 147 m rates
@ Kenya | 2590 | E5 252,375 5,238 |2
@ Ethiopia 3,063 E 361,027 6,316 K
& Uganda | 2,662 fes 125,426 3,192 K However the COVID-19 delta
@ frtea. 1005 2 o788 45 variant has been driving a third
'Z¢ Burundi 1,621 |3 19,867 38 ] _
D Madagascar 1,535 |34 43,622 960 1 infectious wave
© Somalia 1,300 |- 21,269 1,180 |2
@ South Sudan 1,079 |12 12,279 133 [
® DR Congo ez 2 oran o i Eastern Africa rates of incidence and
@ Tanzania |423 |12 26,034 724 K o
Eastern Africa [2.3k |44.9 1.1m 20.7k death are $lgnlflcantly Iower than
Africa J 6.2 s 8.5m 216.4k Is:2 the continental and global averages
Global B3k [ 623] 241m 5m

Note: Most figures as at 21 October 2021; Vaccination data as at 20 Oct (Africa, Global), 18 Oct (Comoros, Ethiopia, Kenya), 17 Oct (Somalia, South Sudan), 15 Oct (Rwanda, Seychelles), 14 October (Uganda), 13 Oct (Tanzania), 8 Oct (DRC) and 30 Sept (Djibouti)
Source: WHO, Our World in Data
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The Gender Dimension of the Covid-19 Impact is overlooked...

74% /5%

Djibouti Ethiopia Kenya Rwanda Somalia South Sudan
B Cases (% male) m® Cases (% female)

Source: The Sex, Gender and Covid-19 Project (2021) *on the basis of the latest available gender-disaggregated data

63%
61% 61%
’ ° 59%
41%
39% 39% °
32%
I I I I 26% 24? :

73%

Uganda

Ideas

SAcCTtion



https://globalhealth5050.org/the-sex-gender-and-covid-19-project/dataset/

Economic recovery is partially dependent on attaining high vaccination rates

Ratio of Vaccines Administered over Vaccines Received, September 2021

100% 9% 98% 989

80%
60%
40%
20%

0%

96% 96%

Seychelles: 80%

Rwanda: 75% South Sudan: 45%
Somalia: 44%

Madagascar: 44%
| Uganda: 42%
T s, Kenya: 60% Ethiopia: 41%
e Comoros: 41%
7% Tanzania: 40%

oI 52%51%50%
“ | ““‘l“mmmmmm e Djibouti: 19%
“|||| o N DR Congo: 10%
<<\

‘3\3 (_’0 0 \) 0\% \)e \65 é’b NI \\ o ,a \( O ‘\% fo':\ \\’b ,-\\'a' Cb (\ 6 a2 {\a R (,0 '0(\ O -a a \;k\ o
@;}\ N (;5,4?:\ K\a @P Foh N e fb\g x.’a- q < °“Q‘° o’;e.;\e?\@fu‘q C“b e @ Qf\s ‘50@%\ AR qfa’i‘@éo \O‘?&O‘\,eoa& %o“ ﬁ%g%o © %%‘ o Q,\s" o®
W e 06 (\’o 3@ C? (,,\?j?i og & 9 \{\e, 5
'\‘1\ kt\(’ e?® @ 5,0\\0 R &
,,\'{O\?\ *\Of(\ > Q‘GQ

Source: WHO (October 2020)




Pre-Covid-19 spending on public health extremely low in East Africa

Public Health Expenditure per capita (USD), 2017

Uganda Burundi
usD 39 U5D24
Tanzania
@ USD 34

Africa
uspD 114

Seychelles
USD 792

Madagascar
UsD 25

Comoros
Djibouti UsD 58

ush 70
. Rwanda
UsD 49

Ethiopia
usD 25

Note: Continental average is as of 2015
Source: Global Health Expenditure database

Public Health Resource Density, latest year available

Doctors per 1000 population  Hospital beds per 1000 population
—
Global ave.
African ave.
Comoros
Djibouti
Uganda
Kenya
Rwanda
Madagascar
Ethiopia
DR Congo
Eritrea

Burundi 0.05 I
Tanzania 0.04 |
Samalia 0.02 |m

Note: Latest available statistics are from 2006 — 2018
Source: World Health Statistics, Global Health Expenditure database
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School closures affecting 96 million learners in Eastern Africa

Across all affected learners in
Eastern Africa,
49% are female, and
79% are primary school-aged or
younger

D 4

... Slowing progress to SDG4 ...

QUALITY
EDUCATION

|

50

45

40

39

Share of Female and Young Students Among Total Impacted by School Closures

Female Mad twanda
adadasCcar
share ° S . .
Comoros Kenya _
. Tanzania Uganda
gc: ;th ® ® DR Congo Eastern Africa
udan Djibouti Eritrea Ethiopia
Primary or
younger
Somalia share
40 50 60 70 80 90

Note: Except for the Eastern Africa point, country bubbles are sized by the total number of students impacted

Source: UNESCO, UNICEF, World Bank
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Governments responding with short-term social protection

Examples of COVID-19 Support in Eastern Africa
SEYCHELLES
@ Guaranteeing private sector jobs
and a programme paying up to 6

months salaries for many

@ redundant workers
DJIBOUTI RWANDA

Leveraging local government network
to identify families in most need for
KENYA food and other essential items

DR CONGO
Free water and electricity to

households for 2 months

Cash transfers, food distribution, E
etc. to vulnerable populations

Reduced the max. individual tax rate from
30% to 25%; granted full tax relief for gross
incomes under KES 24,000 monthly
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Policy Recommendations — for discussion...

1 2

Accelerating roll-out of Covid-19 vaccinations Aligning health services with regional priorities

%
‘q»’

Improving food security Maintaining crucial infrastructure projects

Accelerating implementation of the AfCFTA Moving towards universal health care

and social protection

Accelerating dlgltallsatlon Extendmg emergency support measures

IdeastaAction
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Implementing the AfCFTA can contribute to regional economic recovery

_ , _ Status of AfCFTA Ratification as of 22 October 2021
Growing evidence that regional

trade has been more resilient than
extra-regional trade during the
crisis e.g. Nicita and Saygali (2021)

and AERC/ECA/TMEA (2021) I Ratified

In Process

. N/ |TRADE &=
@ United Nations X MARK (OO
e Lconomic Commission for Alrica s o

i ety et P

Signed

—

WAVING OR
DROWNING?

THE IMPACTS OF THE .
A :’ 4, COVID-19 PANDEMIC

ON EAST AFRICAN TRADE

Source: TRALAC
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